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LITTLE & ASSOCIATES 1ic

CERTIFIED PUBLIC ACCOUNTANTS

Wm, TODD LITTLE, CPA
CHARLES R. MARCHBANKS, JR., CPA

INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of the
Monroe-West Monroe (Ouachita Parish)

Public Trust Financing Authority
Monroe, Louisiana

We have audited the accompanying individual program and unrestricted fund balance sheets of the
Monroe-West Monroe (Ouachita Parish) Public Trust Financing Authority (the “Authority™) as of July 31,
2012 and 2011, and the related individual statements of revenues, expenses and changes in fund balances and
cash flows for the years then ended. These financial statements are the responsibility of the Authority’s
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards and standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a lest basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We belicve that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to previously present fairly, in all material respects, the
financial position of each of the individual programs and the unrestricted fund of the Authority as of July 31,
2012 and 2011, and their revenues, expenses and changes in fund balances and their cash flows for the years
then ended in conformity with U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated January 30,
2013, on our consideration of the Authority's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audits.
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L ttle ¢ Quoogals - C
Monroe, Louisiana
January 30, 2013
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PHONE (318) 361-9600 * FAX (318) 361-9620 . 805 NORTH 315" STREET *  MONROE, LA 71201
MAILING ADDRESS: P. O, BOX 4058 » MONROE, LA 71211-4058 .




0s1 $ LTt § - $

0s1 y88°T =

. £€61°01 :

- $ g6l'0oT § - $

081 $ LTt § - $

. 97 -

5 0L1T1 *

St - s

¢l g IS¢ $ - b
pung meidory — wessSord

pajoLsaIuy 20661 6L61

‘SJUALISIR)S [BIDURTY] PUNJ [BNPIAIPUL O} $3]0U 935

seouBR[Rq punj
SeIH[Iqel] [e10L
jou - 9[qeAR ] spuog

SHONVTIVE ANNA ANV SHLLI'HEVI'T

UOIJBZIJOTIR JO 10U - $1S00 SUIDURUL] PALIdJA(]
aN[eA JONIBIE JIET I - SAMLINI0S JUSWUISA0L) "'
jisodap JO S21BDIIIIS))

sjuafealnba gseo pue yse)

SLASSY

(SAONVSNOH.L NI) Z10Z ‘1€ A10f
SIATHS FONVIVE ANNd TVNAIAIANI

ALIMOH.LAV ONIDNVNIA LSOAL OI'1dNd
(HSIIVd V.LIHOVNO) AOUNON LSAM-TOUNON




'SJUSIOLE)S [RIOURUL] PUNJ [ENPIAIPUI 0} S210U 99§

051 § vssT § - $ AVHA 10 ANH
‘SAONVYIVE ANNA
S TET'E IS YVHA 40 ONINNIDFEL
‘SHONVTVE ANNA
I - (1 SIWVIDOUd DNOWY SYAISNVIL
(961°1) (8.9) (05) SASNAIXHT YTAO
SANNTAHY 40 SSHOXH
0121 08L 0s
00Z'1 - - SJUAMMLIDAOF 0] SUCTINGLISI(]
01 - . osuadxs Suneradp
- I - $997 BuIoiAleg
- 11 S 1800 SurourUL} paLIaJap JO UOHBZIMOWY
= 89L S 18a10)U]
SASNAdXd
14! 20T -
1 - - SluausaAUl o 1salalu]
8 $ 0T S = $ Leleisin s
payorq-a8ediowsueo] a3edlIow UO 18319)U]
SHNANAATY
punjg WeL304 weagodg
pajaLnsaauf) D0661 6L61

(SAONVSNOH.L NI Z10T ‘1€ ANl AIANT IVHA
SHONVIVE ANNJ NI STFONVHD ANV SASNAdXH ‘SANNIATE 40 SINTFWALVLS ANNd TVNAIAIANI

ALRMOHLNAY DONIONVNIA LSNYL OI'TdNd
(HSRIVd VIIHOVNO) A0UNON ISIM-FOINON




(panupuo))

1 = (F69°1)

I - §3)

- - (891)

- - (sZ58%)
6€£T°1 > -

0z & -

61T°1 - -
1z'n (1) .

- 89/ S
w “ &

= r9 -
(1) = 5

] I1 St

- (r+8) .
(961°T) $ 8L9) ¢ (9 $

pung weidorg — weidoag

pojdLI3SaIU() D0661 6L61

sanAnoe Sursueur] (ut pasn) Aq papraoid gseo 10N

swesdord Suowme s1ojsuel],
o[qeAed spuoq uo pred jsa1eju]
suondwspal puog

SHILIALLDY DNIDONVNIA TV.LIIVD-NON
saniAnoe JunseAur (U1 pasn) Aq papraoid gses JaN

SITSULSIAUL UO PIAISIAI 1SSIOU]

S,(ID) Jo eseyomy

SJUDWISIAUL JO A[BS/AJLINBUL WOLJ SPA2d0I]
SHILIALLDY DNILSHANI

samanoe Sunjeiado (ur pasn) Aq papraoid gses 1aN

SUBO[ 238510 U0 pajoaq[oo jediourig
a[qeAed spuoq o 1saIeiu]

J[geARJ SIUN0DDY Ul (9SBAII3(T) SSEaIou]
sjuswiIsaAUl uo ssof (ured) pazijeaiun
STUQUI)SAAUL TIO }S2I3U]

51500 SUISUBUL PALISJAP JO UONRZILIOUTY
sueo] 25eSUOW U0 UOJRINOE JUNOISIT

saniAnoe suiesado (ur pasn) Aq papraod yses jau o sasuadxa
JOA0 SONUIARI JO (AOUDIDIJap) §SIXA S[I2U0IAI 0} Sjusunsnipy

sasuadxa IoAC SANUIASIL JO (ADUSIOIJAP) SSROXE
SAILIALLOV DNILVIddO

(SANVSNOHL NI Z10Z ‘1€ ATN AIANT YVAA
SMOTA HSVD 40 SINAWHLVLS AN TVAAIAIANT

ALTMOHLAV DONIDONVNIA LSNYL DI'T1dNd
(HSTIVd V.LIHOVNO) HOINOW LSIM-AOUNOIN




IWI
'SIUSUIAIR]S [RIOUBUL] PUNJ [BNPIAIPUI O S2]10U 20§
(popnjouo))

GZ1 g Is¢ § - $ YVAA 40 aANF
SINATVAINOA HSVD ANV HSVD

Z01 Z5S v69t UVAA 40 ONINNIOHAY
SINATVAINOH HSVD ANV HSVD

€T (1) (#69°F) SINATVAINOT HSVD
ANV HSVO NI (ASYAIDEA) ASVAUDINI LAN

pung weadorg wei1g01g

pajaLnsdIu) D0661 6L61

(SONVSNOHL NI) 210Z ‘1€ AT0f A4ANT YVHA
SMOTA HSVD 40 SINFWHLVLS ANOd TVIAIAIANIT

ALRMOHLAV ONIDONVNIA LSNAL DI'19Nd
(HSTIVd VLIHOVNO) A0ANOIN LSAM-A0UNOIN




lh\l

Tsel $ LSSTL $  6ELT S

SPEL TEL'E S

L §Ti'6 889y

= STF'6 STSY

L

= ¥ = $ 91§

71§ LSsTl § 66LT §

2 LE Sy

9 . .

. 896°T1 -

Al - "

01 $ TS 0§ ve9T §
puny wessor g weasorJ

pajLnsaIu 0661 6L6T

"SJUSWIAJE)S [RIOUBUIJ PUNJ [ENPIAIPUI 0] $2)0U 99§

saour[eq pung
SRR TR0
19U - 9]qRAR ] spuog]

2[qeded SJUNCOOY

sjqeied 15312101 paniosy

SADNVIVE NN ANV SHLLI'TTAVIT

UOT)BZILIOWE JO J2U - §1500 FUIOURUL] PaLID)a(]

9]qBAI0Y 1SAJAU] POAMIOOY

J3U - 9[qBAIAD2I STEO0] 25e51I0[N

ON[EA 2B JIBJ ¥ - SAILINDAS JUSWILIDAOL) ")
usodap Jo so18011I0)

sjuareAnba yseo pue yseH

SLHASSV

(SONVSNOHL NI 110T ‘1€ AT0(
SLAHHS HONVIVE ANIA TVAAIAIANI

ALTMOHLAV ONIONVNIA LSOU.L OI'TdNd
(HSIIVd VLIHOV0) JOUNON LSIM-TOUNON




"SIUSIIOIRIS [EIOUBULY PUL [ROPIAIPUL 0] §3]0U 99§

ShET & ZEIY & IE $ AVEA 40 AN
‘SHONVIVE ANNA
6vE’l T6€°€ 19€ UVHA 40 DNINNIOHL
‘SHONVIVH AN
5 (€ € SIAVIODOUd ONONY SYAAISNVIL
(#) (LsD) (€19) SHSNAIXT ¥HAO
SHONHAHY A0 SSHOXH
jor [TL e
T 5 - asuadxs Suneiadp)
siqa( ped
. I - $99] Suinialog
- 01 91 1500 SuToURULY PALRIAP JO UCTIBZILIOWY
" OlL 9z¢e 152193U]
SASNAIXH
1Z 7ov 6T
Iz - 6C SJUQUIISOAUL UO J5318U]
- $ ¥9v $ - $ SeNLINDDS
payoeg-03edLiow/sueo] 98e51I0W U0 1Se1]uf
SHONAATA
punj WBISoxJ weasoaJ
PIJOLI)SAIU) 20661 oL61

(SONVSNOHL ND 110T ‘1€ ATNf AAANT VAA
SHONVIVE ANNA NI SHONVHD ANV SHSNAIXT ‘SHANTATY 40 SINFWALVLS ANOJ TV AAIATANI

ALTMOHLAV ONIDNVNIA LSM.L D11dnd
(HSIMVd VIIHDOVNO0) A0UNON LSTIM-TOUNOIN



(penupuo))

- 63) (zLs1)

k () ¢

- - (0L€)

- - (s0z‘1)
(+86) - IS8t

ST - -
(666) - -

" 5 IS8
(81) ¢ -

- m -

- 01L 97¢

h‘l - -

- 1€ 8LE
(12 = (Low)

= 01 91

= L) -
(1) $§ s $ (g1 $

punyg werdorg weIgorg

pajaLnsarun D066T 6L6T

seniApak Surouruly (Ul pesn) Aq papraoid yses 1aN

sweidold Juowre sioysuel],
ajqeded spuoq uo pred jseropuy
suondwapal puog

SHILIALLDY DNIDNVNIA TVIIdVO-NON

SaIIAIoE SunsaAul (Ul pasn) £q papiaoid yseo 19N

SJUSUWISIAUT UO PIAIIIAI JSIJUT

s,(0D Jo aseyoIng

SJUSWIISAAUI JO 9[BS/AJLINJRLI WIOI} SPAA0L]
SHILIAILDV DNILSTANI

sonanoe uizesodo (ur pasn) Aq papraosd yseo 19N

sugo] 2Feduow uo peydejjoo fedrourlg
o1qeAed spuoq uo 1sa19U]

J1qeAE ] SJUNOODY Ul (9SBAIOI(]) 2SBAIU]
SJUSUIISAAUI UO $SOf (Ured) pazijeaiury
SIUQUIISOAUT UO 1S3I)U]

$]S00 FUIDURULJ PalIa)ap JO UONBZILIOW Y
SuBO[ 238F110W U0 UONRIIR JUNOISI(]

saipanoe Sunerado (ur pasn) £q papiaoid ysed jou 0] sasuadxa
J2A0 SONUSAI JO (ADUIIDIJIP) SSAIXA S[IOU0DI 0} Sjuswsnipy

sasuadxe JaA0 sanu2Adl Jo (Aou21aijap) SSo0Xy
SAILIALLOYV DNILVEddO

(SONVSNOHL NI 110Z ‘1€ ATNI QIANA YVHA
SMOTd HSVD 40 SINANALV.LS AN TVNAIAIAONT

ALIMOHLAYV ONIDNVNIA LSOYL O1'140d

(HSTAVd VLIHOV10) FOUNOIW LSAM-AOINOIN




IOH!

"SJUSIISIR]S [BIOUBUL PUNJ [BNPIAIPUL O} S2)J0U 93§

(papnjouoy))

z01 $ TSS $  ve9tr § AVIA 40 ANA
SINATVAINOL HSVO ANV HSVD

FOI1°T ZSs SIF'1 AVAA 10 DONINNIDAL
SINTTVAINOH HSVD ANV HSVD

(200°1) = 6L7°€ SINITVAINOT HSVD
ANV HSVO NI (SVAEDEA) dSVAYONI LIN

pung wreadoag — weasorg
pajaLnsaIn) 20661 6L6T

(SANVSNOHL ND 110Z ‘1€ AN A3dNd IvIA
SMOTIHSVD A0 SINAWALY LS ANNd TVAAIAIANI

ALTIOHLAOYV ONIODONVNIA LSOYL O1'140d
(HST¥Vd VLIHOV10) HOUNON LSAM-FOANON




MONROE-WEST MONROE (OUACHITA PARISH)
PUBLIC TRUST FINANCING AUTHORITY
NOTES TO THE INDIVIDUAL FUND STATEMENTS
FOR THE YEARS ENDED JULY 31,2012 AND 2011

ORGANIZATION

The Monroe-West Monroe (Ouachita Parish) Public Trust Financing Authority (the Authority) was
created through a Trust Indenture dated February 28, 1979, pursuant to provisions of Chapter 2-A
of Title 9 of the Louisiana Revised Statutes of 1950, as amended. The initial legislation and
subsequent amendments grant the Authority the power to obtain funds and to use them to promote
the financing and development of any essential program conducted in the public interest within the
boundaries of Ouachita Parish, Louisiana.

The Authority’s operations were originated through two single family mortgage revenue bond
programs issued in 1979 and 1980 under which the Authority promoted residential home ownership
through the acquisition of mortgage loans secured by first mortgage liens on single family
residential housing.

On July 27, 1988, the Authority issued $26,756,893 in Taxable Collateralized Mortgage Refunding
Bonds dated July 1, 1988 (the 1988 Program), for the purpose of providing for the satisfaction of all
future debt service obligations of the outstanding bonds of the Authority’s 1979 Program. The
Authority entered into an Escrow Deposit Agreement with a local bank pursuant to which there
have been deposited sufficient funds and U. S. Government Obligations (as defined in the 1979
Indenture) to provide for repayment of the 1979 bonds pursuant to the 1979 Indenture.
Simultaneously, the mortgage loans receivable and certain funds of the 1979 Program were
transferred to the 1988 Program and to the Authority’s Unrestricted Fund. The Authority provided
additional security for the repayment of the Bonds Payable in the amount of $110,000 on the datc
of refinancing. This amount is included in U. 8. Government Securitics and will revert to the
Unrestricted Fund when the Bonds are paid. Upon redemption of all 1988 Program bonds payable
during the year ended July 31, 2010, the remaining assets in the 1988 Program have been
transferred to the Unrestricted Fund.

On November 30, 1990, the Authority issued $3,360,000 in Revenue Refunding Bonds (the 1990A
Program) and $1,560,000 in Taxable Refunding bonds (the 1990B Program). On December 31,
1990, the Authority issued $12,000,000 par value in Tax-Exempt Capital Appreciation Refunding
Bonds (1990C Program). The proceeds from these bonds along with the proceeds from the sale of
the 1980 Program investments were used to redeem the outstanding 1980 program bonds payable.
Simultaneously, the 1980 Program mortgage loans receivable were transferred to the 1990A and
1990B Programs. Upon redemption of all 1990B Program bonds payable, the remaining assets in
the 1990B Program have reverted to the 1990C Program as security for its bonds payable.
Additionally, upon redemption of all 1990A Program bonds payable, the remaining assets in the
1990A Program have reverted to the 1990C Program bonds as security for its bonds payable.

The bonds issued by the Authority are general obligations of the Authority and are not obligations
of the State of Louisiana or any other political subdivision thereof.

The Authority’s Board of Trustees is empowered under the bond trust indentures and the bond
program agreements to contract with outside parties to conduct the day-to-day operations of the
programs. The Authority utilizes area financial institutions to service the mortgage loans acquired.
In addition, Bank of New York Mellon Trust Company has been designated as trustee of the
separate bond programs and has the fiduciary responsibility for the custody and investment of

=



MONROE-WEST MONROCE (OUACHITA PARISH)
PUBLIC TRUST FINANCING AUTHORITY
NOTES TO THE INDIVIDUAL FUND STATEMENTS
FOR THE YEARS ENDED JULY 31, 2012 AND 2011

ORGANIZATION (Continued)

funds. The Board of Trustees may, in their discretion, transfer any or all of the assets of the
Authority which ate not pledged to the payment of any bonds or other evidence of indebtedness of
the Authority to the City of Monroe and the City of West Monroe in the ratio of 57.2% and 42.8%,
respectively.

SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES

Basis of Accounting and Reporting — The Authority follows the accrual basis of accounting and
operates certain funds established by the Bond Trust Indentures. The funds, which are maintained
by the Trustees, provide for the accounting for bonds issued, debt service and bond redemption
requirements, investments, and related revenues and expenses. The individual funds for each bond
program are aggregated in the accompanying individual fund financial statements.

Amortization — Bond issuance costs, including underwriters’ discount on bonds sold, are being
amortized over the lives of the bonds, using the effective interest method.

Deferred financing costs related to bonds called in accordance with the early redemption
provisions, as described in the Bond Trust Indentures, are charged to expense in the year that such
bonds are called.

Discounts are amortized over the lives of the related assets or liabilities as yield adjustments based
upon the principal amounts outstanding.

Statement of Cash Flows — For purposes of the statement of cash flows, the Authority considers all
highly liquid investments with a maturity of three months or less when purchased to be cash
equivalents.

Use of Estimates — The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Investments — The Authority reports all investments at fair value with gains and losses included in
the statements of revenues, expenses and changes in fund balances. Fair value is defined as the
amount at which a financial instrument could be exchanged in a current transaction between willing
parties and has generally been based upon quoted values. This method of accounting causes
fluctuations in reported investment values based on fluctuations in the investment market.
Fluctuations in the fair value of investments are recorded as income or expense in the statements of
revenues, expenses and changes in fund balances (deficit), and the amount is disclosed in the
statements of cash flows as unrealized (gain) loss on investments.

-12-



MONROE-WEST MONROE (OUACHITA PARISH)
PUBLIC TRUST FINANCING AUTHORITY
NOTES TO THE INDIVIDUAL FUND STATEMENTS
FOR THE YEARS ENDED JULY 31,2012 AND 2011

2. SUMMARY OF SIGNIFICANT ACCOUNTING AND REPORTING POLICIES

(CONTINUED)
Following is a summary of the unrealized gains (losses) as reflected in the accompanying financial
-statements:
Unrealized Gain (Loss) (in Thousands)
Balance  Change During  Balance
August 1, The Year Ended July 31,
2011 July 31,2012 2012
1990C Program $ 2,298 $  (642) $ 1,656
CASH AND INVESTMENTS

The Authority’s programs and Unrestricted Fund maintain deposits at the trustee banks. The
balances of these deposits at July 31, 2012 and 2011 were entirely insured. Non-interest bearing
deposits are insured in total by FDIC. Interest bearing deposits are insured up to $250,000 by
FDIC. As of July 31, 2012, The Authority had no uninsured deposits.

in addition to the deposits described above, the Authority also has investments in U.S. Government
and U.S. Government Agency securities, Investments are stated at fair value with gains and losses
included in the statements of revenues, expenses, and changes in fund balances. A schedule of U.S.
Government and U.S. Government Agency securities held is as follows (in thousands):

1990C

Amortized cost at
July 31,2012 $ 10,514

Unrealized Gain

1.656

Fair Value at July
31,2012 § 12170

The U.S. Government sccurities of the 1990C Program are restricted for debt service on the
respective Program’s bonds and payment of various program expenses. All securities are held by
the trustee banks in the Authority’s name.

13-



MONROE-WEST MONROE (OUACHITA PARISH)
PUBLIC TRUST FINANCING AUTHORITY
NOTES TO THE INDIVIDUAL FUND STATEMENTS
FOR THE YEARS ENDED JULY 31,2012 AND 2011

BONDS PAYABLE

Each program’s bond debt service requirements are secured by the assets and revenues of the
respective program in accordance with the respective bond frust indenture. Outstanding bonds
payable are due on a term and serial basis and bear interest at rates as follows at July 31, 2012 and
2011 (in thousands):

2012 2011

1979 Program:
Single Family Mortgage Revenue Bonds,
Due serially and term through 2011,
6.5% to 7.2% stated rate $ - $ 4,525

1990C Program:
Tax-Exempt Capital Appreciation Refunding
Bonds, due August 20, 2014, 7.86% effective
Yield $ 12,000 $ 12,000
Less related discount (1,807) (2,575)

$ 10,193 $ 9425

The 1990C Program bonds are compound interest bonds; interest is paid to bondholders at maturity.

The bonds are subject to early redemption provisions as described in the respective Bond Trust

Indentures at redemption prices equal to the principal amounts of the bonds redeemed plus accrued

interest to the applicable call dates. In connection with early bond redemptions, deferred financing
- costs related to the bonds called are charged to expense.

Scheduled bond principal maturities for each of the next five fiscal years are as follows (in
thousands):

2013 -
2014
2015
2016
2017

12,000

w4 &0 O oS

BOARD OF TRUSTEES EXPENSES

The members of the Authority’s Board of Trustees receive no fees for their services but are

reimbursed for their actual travel expenses incurred in the performance of their duties as Trustees of
the Authority.

-14-



MONROE-WEST MONROE (OUACHITA PARISH)
PUBLIC TRUST FINANCING AUTHORITY
NOTES TO THE INDIVIDUAL FUND STATEMENTS
FOR THE YEARS ENDED JULY 31, 2012 AND 2011

6. DISTRIBUTIONS

During fiscal year 2012, the Authority made distributions from the Unrestricted Fund to the City of
Monroe in the amount of $543,400; the City of West Monroe in the amount of $406,600; and to the
Greater Quachita Port Commission in the amount of $250,000.

During fiscal year 2011, the Authority made no distributions from the Unrestricted Fund.
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LITTLE & ASSOCIATES Lic

CERTIFIED PUBLIC ACCOUNTANTS

Wm, TODD LITTLE, CPA
CHARLES R. MARCHBANKS, JR., CPA

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Trustecs of the
Monroe-West Monroe (Ouachita Parish)

Public Trust Financing Authority
Monroe, l.ouisiana

We have audited the financial statements of Monroe-West Monroe (Ouachita Parish)
Public Trust Financing Authority (the Authority), as of and for the years ended June 30, 2012 and
2011, and have issued our report thereon dated January 30, 2013. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Authority is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing our audits, we considered
the Authority’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control over
financial reporting. Accordingly we do not express an opinion on the effectiveness of the
Authority’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A maferial weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal controf over financial
reporting that we consider to be material weaknesses, as defined previously.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Authority’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards

This report is intended solely for the information and use of the Board of Trustees of the
Authority, management of the Authority, and the State of Louisiana Legislative Auditor and is
not intended to be and should not be used by anyone other than these specified parties. Under
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

Litile £ Quaociaties LU

Monroe, Louisiana
January 30,2013
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